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and the proposal he brought back for payments of interest and skiking-fund spread over sixty-two years and rising finally to £37,000*000 a year caused something like dismay to his colleagues, and it is said that Mr. Bonar Law had serious thought of resigning rather than accept it. There has been much controversy in subsequent years as to whether more skilful or persistent bargaining could have obtained better terms, but a setdement of some kind was considered imperative in the interests of British credit, and it remains doubtful whether anything less would have avoided the delay and recrimination which was thought most undesirable at the time.
The Balfour Note
In the meantime British policy had been defined in the Balfour Note (August i, 1922) which laid down (i) that the British Government would have been willing to forgo all claims for German Reparations or the repayment of debts due to Britain from the Allies, if this were part of a universal setdement ; but (2) failing such a settlement she would be content with a total sum from her Allies and Germany sufficient to cover her own payments to the United States, though this was only a quarter of the nominal amount due to her. This reaffirmed the view of the connexion between reparations and debts, which the Americans repudiated, and placed them in the uncomfortable position of seeming to stand between the European nations and an act of generosity which Great Britain was otherwise ready to confer on them. Unless the British taxpayer was to bear everybody's burdens, this was the least that could be said, but it was unpopular everywhere. The French, who never had the intention of paying either Great Britain or the United States unless the Germans provided the means, were annoyed with the British Government for negotiating a separate setdement with the United States, instead of standing with them to resist the American claim; and the Americans objected that they were being held up to odium as the Shylocks of the world. In the subsequent years the United States made setdements with the other European countries on far easier terms than with Great Britain, but the French never departed from their firm resolve to pay nothing, either to the United States or Great Britain, unless they were paid by the Germans. s far from favourable,                                        '            '-"'                       * *•'/ -p, *   i  ' r ':%:*' *•'. 'sisted in his a motion Cor Select Committee* and it was supported by 106 Liberal members.
